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MoBca: CP2501
Notice D July 09, 2007

Social Security Mumber:
Form: 1060
Toax Year 200%

To call for assistancs:
1=-800-B29-3009 Tell Frea

betweaen 7:00 AH = 8:00 FH

To FAX infermation:
1=770-4564-1742 Local Fox

Contoct:
Dennis Kidd

Ly ey o] Auoust 08, 2007

1 | Why are you getting this notice?

—

In ciir review of yaur 2005 tax mbam, wa found whot appeared to be diffsrencas
betwasan some of the income and deduection mlamation yau repoited on your
tax retum and amounts reportad fo is by others [enployars. banks, and obher

payers)



'ﬁ/ﬂPTIU-H 3| 1 Do Not Agree with Any of the information Shawn
I've endlosed documentation fo support the erdrias on my onkgingl retem
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INTEREST fmount fmount
Reporied ta Included on
Account Information IRS by Dthers|Your Feturn |(Differsnce
- SE|t 56| (u
INTEREST Total ] 569 566 o
QUALIFIED DLVIDEHNDOS Amaunt Amavrk
Reported to Included on
fAocount Imformation IRS bw Uthers)Yeur Return Difference .
s 26 |5 p A '{Lza
T
.:a{"'f.-"
[QUALIFIED DIVIDENDS Total £ 26)1% ol% 26




SECURITIES Amount
Reported to Included on

Bccount Information JIRS by Others|Your Return Difference
§ 34,6548 afs 34,654
¥ . 34,203% (183 54,2035
¥ 29909 L8 &,299
% “4,299(% ols 4,299
%  55,077|¢ ofs 16,077
& L PG ETE|E ol% 26 676
% 28,3574 ols 28,357
& BT B0 S al% 27,588
% 193,953 |4 nls 193,953




Harold X and Salli'r

Internal Revenue Service
Atlanta IRS Center

4800 Buford Hwy.
Chamblee, GA 3900 1-002 1

Juby 13, 2007

RE: TIN CCP25010 daed 07092007 for tax year 2005
Attn: Dennis Kidd

Dear Mr. Kidd

Please find enclosed our response 1o your CP2501 inguiry referenced above We agree
with none of the changes to our retum

The first two items, Interest and Qualified Dividends were reporied on the return. Please
refer 1o lines 8a and 9a

The figures on the list of items labeled “Secunties” were corrected by affidavits which
were aitached to the return, copies enclosed We considered using Form 4852 instead of
the aflidavits, but decided that the form's title limited s use to that of corrections 1o
Forms W-2 and 1099R only IF there is a form we should have used 1o correct F1099-B
we are unaware of i1 1 we need 1o use a specific form 1o make those corrections please
send us a copy or instruchions on where we can get the form  Failing that, our affidavits
will serve as our correction ol the mistaken 1099.Bs.

The fact 15 that if the correct basis for those transactions were used, the resulting figures
would show a considerable loss However, as the amounts reported on the Forms 1(99-B
arg mistaken as to the nature of the “income” being reported, the basis is irrelevant,

IF we read Code Sec. 6045 - Retums of Brokers, withoul reference to the implementing
regulations it appears as though brokers such as Schwab and the others who sent us 1099.
Bs were acting properly. However, when we look at the regulations at-

CEFR Sec, 160451 Retwrnes of asformanion of brokers and barier

exefnges.

) Defornteenes. The follomngg defimizons apypiy for puepeses of this seciion

cvned ectiewy f G050

(1) The term breker means aony persoit fother than a person whio is

reguired bo repert a traneaaction wesder section 60430, TS, or foregn, that,

in the ercinary course of a trade or business dwring the colendar year,

sty ready tor effecr soles v be moade by others.



As I'm sure you are aware, the 1erm “trade or business”™ has a custom definition for the
purposes of Title 26 which is found at Sec. 7701{aN 26). The code defines a “Trade or
business” as . the performance of the functions of a public office ™

As none of the brokers who semt 1099-Hs to us is engaged in the “performance of the
functions of a public office” and as we are also not so engaged, the “income”™ they
reporied was reported in error. 1L was not generated in . the ordinary course of a trade
or business " Nor is il income generated from any revenue taxable activity. It is,
therefore, nod subject to reporting by them or us Neither is it subject to taxation by your

agency.

We have enclosed copies of the onginal return and the attached affidavits for vour
reference. If vou need onginal signed copies please let us know

Sincerely,

Harold X [ sally [




INTERMAL REVEMUE SERVICE-UR DATE OF THIS NOTICE: nun.rzun?
CHAMELEE, && S9901-0021 SOCTAL SECURTTY HUMBFR :
TAX FORM: 1040 TAX "l"E.H.E 2005
AUR COMTROL MUMBER: qe0dl
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*ﬁ DEPARTHMENT OF THE TREASURY HOTICE HWUMEER: CP-2005
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HAROLD & SALLY
, Tnll Free Husher: 1-800-82%-300%

CIOSTHE HOTICE

Thank wou for providing os @i th additional iafersation aboeuwt the 1880 we
recenlly wrote o you about. We are pleascd to tell you that, with your halp,
wir ware abhle to clear v the differences bhefweon yvour records and vyour Doayers'
records. IF wvou sent us a payment bascd vn ouwr proposed chamnaes, we will refund
tt Lu]?'“ 1F yau owe no other lazos or hove no ather debts Lhe law regulres us
o rallect.

I¥ wau have already received o notice of daficiency. wou mav disregard it.
You wan™t naed Lo File & pelabion wilh Lhe Unitad States Tar Courl bto recensiders
Eheé tax you owe If wou have alresdy Ffiled & petition, the OfFfice af ithe District
Countatl will contacd wvou on The Final clesireg of this gosee

If wou have guestilions about this motice, plesse welte to us ab Lhe address
whawn abdwe I i Jusider g tTelaphone munBer amd Lhe hast Eime to call wvou
1t we need additional anformabion.

Thank wou for your cooperalion.



