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READERS OF A STARTLING BOOK ON THE INCOME TAX HAVE BEEN STEADILY RECEIVING 

COMPLETE TAX REFUNDS FOR YEARS 

 
Despite an intense 31/2-year-long and still ongoing effort by the IRS to suppress his book, smear him personally 

in the press, and, with careful imprecision, disparage what he teaches about the law, readers of Pete Hendrickson’s 

‘Cracking the Code- The Fascinating Truth About Taxation In America’ have been steadily receiving complete refunds 

from the agency of everything withheld from them as “income taxes”-- Social Security and Medicare “contributions” 

included-- over that entire period, with no end in sight.  Readers of the book have enjoyed complete refunds from as many 

as 22 state and local tax agencies so far, as well. 

Hendrickson’s website, www.losthorizons.com, currently displays over $1,475,000.00-worth of  such Treasury 

Dept. refund checks and credit notices-- along with numerous “zero-balance” account transcripts, “Notices of Deficiency” 

accompanied by reader responses and subsequent IRS acknowledgements of error, levy releases, and literally hundreds of 

other state and federal documents demonstrating the accuracy of his book, which makes clear that the fully Constitutional 

income tax actually applies to most Americans to a much more limited degree than is commonly understood.  He also 

makes clear exactly how that ignorance about the law is ruthlessly exploited by the tax agencies, and what Americans can 

do to ensure that they aren’t taxed any more than they should be. 

Hendrickson points out that the income tax isn’t actually a tax on receipts at all-- it is a tax on activities, the 

practice of which is measured by the resulting receipts.  And only certain kinds of activities are taxable, with the resulting 

receipts representing “income” under the law.  Most receipt-producing activities simply don’t qualify.  But, unfortunately, 

a number of individual quirks in the tax law conspire together to make activities which don’t qualify appear to be among 

those that do.  ‘Cracking the Code-...’ (or ‘CtC’ as it’s known to thousands of readers across America, as well as in 

Canada, Germany, France, Australia, Japan, Slovakia and Estonia) reveals these quirks, and the mechanisms provided in 

the law for dealing with them.  The consequence of this knowledge for most readers is liberation from the tax. 

Even if the IRS and other tax agencies had stood in frozen silence in response to reader’s filings over the last three 

years, rather than furnishing the endless river of acknowledgments that they have, Hendrickson’s book offers an almost 

mind-numbing wealth of unambiguous, irrefutable legal evidence proving his contentions about the law.  As reviewer 

Steve Thomas, Adjunct Scholar at Michigan’s highly respected Mackinac Center For Public Policy observes, 

“Hendrickson cites clear and consistent case law throughout the book to back his claim – including a 

plethora from the United States Supreme Court. 

Readers of ‘Cracking The Code’ will undoubtedly experience a paradigm shift in their thinking as they 

make their way through its pages.  Skepticism and doubt will slowly be replaced with certainty and conviction as 

Hendrickson systematically walks his readers through the law and the tax code’s maze of confusion.” 

 

http://www.losthorizons.com/


Nonetheless, the IRS continues a vigorous “stop-loss” campaign designed to keep Hendrickson’s book, and the 

information it contains, off the radar screen of most Americans.  It has listed a carefully inaccurate, superficial description 

of the procedures used by educated readers to correct the misapplication of the tax as #1 on its annual ‘Dirty Dozen’ “tax 

schemes”, even while quietly continuing to issue complete refunds to those readers without interruption.  Last year, in the 

final week before “tax day”, it cajoled the DOJ into filing a widely publicized “lawsuit” against Hendrickson, ostensibly 

seeking to recover complete refunds paid out to him of everything withheld in 2002 and 2003, even though the Treasury 

Department’s own official certificates of Assessment for those years show that he owed, and owes, zero for those years, 

and was fully entitled to the refund of the $20,000.00+ paid back.  The “lawsuit” has yet to proceed past the initial filing 

stage, even after all this time-- hardly a surprise, under the circumstances.  It is an unfortunate reality of American law 

that such “suits”, and other actions, can be filed without a shred of legitimacy, just for the PR benefit, or simple 

harassment.  Since publishing ‘Cracking the Code-...’ Hendrickson has been the target of three other punitive IRS attacks, 

each of which was ultimately dismissed.  Tax agency propaganda, mischaracterizing what will be learned from the book, 

or seeking to frighten readers away from acting on what they learn, floods the internet, and is routinely dished out to 

conventional “tax professionals”. 

 

The idea that freedom from the income tax is no further away than the final page of a slim, 256-page book is 

startling, to say the least.  But the evidence is overwhelmingly-- in fact entirely-- on the side of that startling fact.  Even 

the details of the IRS show-trials conducted every year during the months leading up to “tax day” substantiate the truth 

about the law revealed in ‘Cracking the Code-...’, however much those trials are relied upon to discourage Americans 

from even thinking about reading the law with which they are expected to comply by April 15th every year. 

One idea will startle no one, though: The income tax is universally despised by those who don’t understand it, and 

the IRS is universally despised by everyone (except those who benefit from its activities, of course...).  Here’s another: 

Self-governors don’t have government policies and agencies that they despise and fear, and if there ARE policies and 

agencies despised and feared by most people, they are not the products of self-government, but of something else.  In this 

case, they are the products of simple ignorance. 

 
“Knowledge will forever govern ignorance; and a people who mean to be their own governors must arm themselves with 

the power which knowledge gives.” 

-James Madison 
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